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Statement of Financial Position as at 30 June 2010 

Note 


Net Assets and Liabilities 


2010 

R 


Net Assets 

Accumulated Surplus/(Deficit) 

LIABILITIES 

Non-Current Liabilities 

Long term liabilities 
Non-Current provisions 


Current Liabilities 

Deposits 

Current Provisions 
Trade Creditors 

Unspent conditional grants and receipts 
Bank Overdraft 

Current portion of long-term liabilities 


Total Liabilities 

Total Net Assets and Liabilities 
Assets 

Non-Current Assets 

Property, plant and equipment 
Intangible assets 
Investments Properties 
Investments 
Long term receivables 


Current Assets 

Inventories 
Investments 
Consumer Debtors 
Debtors 

Current portion of long-term receivables 
VAT 

Call Investment Deposits 
Cash and Cash Equivalent 


2 

66,963,930 


66,963,930 



3 

2,757,047 

4 

” 


2,757,047 



6 

. 

4 

1,064,932 

7 

8,064,044 

8 

10,253,037 

9 

- 

3 

890,484 


20,272,497 




89,993,474 



10 

65,692,818 

11 

1,592,504 

10 

- 

12 

- 


67,285,322 



13 

- 

12 

- 

14 

2,249,654 

15 

301,516 

17 

947,860 

16 

- 

9 

19,209,121 


22,708,152 




89,993,474 


2009 

R 


50,935,979 

50,935,979 


3,645,530 


3,645,530 



75,519,170 


42,865,459 

1,592,504 


44,457,963 



Total Assets 


75,519,169 
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Statement of Financiai Performance 



Note 

2010 

2009 



R 

R 

Revenue 




Assessment Rates 

18 

2,532,566 


- 

Service Charqes 

19 

- 


- 

Rental Income 


124,124 


- 

Government Grants 

20 

56,373,750 


44,791,114 

DBSA Grant 


434,799 


- 

Interest Received - External Investments 

21 

2,287,885 


3,512,589 

Interest Earned - Outstandinq Debtors 

21 

- 


- 

Other Income 

21 

457,887 


368,593 

Total Revenue 


62,211,013 

48,672,296 

Expenditure 




Emplovee related costs 

23 

15,033,116 


11,757,559 

Remuneration of Councillors 

24 

6,587,187 


6,540,399 

Bad Debt 


- 


- 

Collection Cost 


- 


- 

Depreciation, amortisation and impairments 


2,909,079 


- 

Reoairs and maintenance 


2,409,730 


815,754 

Finance Charges 

25 

620,918 


412,970 

Provisions 

26 

369,176 


343,317 

Bulk Purchases 

27 

- 


- 

Contracted Services 


- 


- 

Caoital Grants - Equitable Share 


- 


7,985,078 

General Expenses 

28 

20,206,581 


14,063,856 

Loss on disDosal of Assets 


” 


” 

Total Expenditure 


48,135,787 

41,918,933 





Surplus/CDeficit) for the year 


14,075,225 

6,753,363 


Refer to appendix E Cl) for the comparison with the approved budaet 
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Statement of Changes in Net Assets 

Unspend Capital 
Conditional Replacement 
Grants Receipts Reserve 

R R 

2009 


Pre-GRAP 
Reserves and 
Funds 

R 


Balance at 1 July 2008 -17,937,927 - -5,855,936 

Transfer to Reserves 

Transferto Conditional Unspend Grants 17,937,927 -17,937,927 

Chanqe in Accountinq Policy - 5,855,936 

Capital Development Fund 
Contributions Government Grant and Subisdies 
Contributions Ex Revenue 
Loans Redeemed and Advances Paid 
Contributions Donations 
Correction of Error 
Surplus/(Deficit) for the year 
Property, Plant and Equipment purchases 
Capital grants used to purchase property, plant and equipment 

Offsettinq of Depreciation 

Balance as at 30 June 2009 -17,937,927 - 


2010 


Balance at 1 July 2009 

Chanqe in Accountinq Policy 
Transfer Reserves 
Transfer from Reserves 
Correction of Error 
Surplus for the year 

Property, Plantand Equipment purchases 

Capital qrants used to purchase property, plant and equipment 

Offsetting of Depreciation 

Balance as at 30 June 2010 


Government 

Grants Reserves 

Donations and 
Public 

Conthbutions 

Capitalisation 

Reserve 

Total Reserves 

Accumulated 

Surplus/ 

(Deficit) 

Net Assets 

R 

R 

R 

R 

R 

R 

-43,309,711 

-331,650 

-3,006,661 

-52,503,958 

-7,643,432 

-7,643,432 

43,309,711 

331,650 

2,610,867 

395,794 

5,855,936 

43,309,711 

2,610,867 

395,794 

331,650 

-52,503,958 

2,598,622 

6,612,789 

-52,503,958 

2,598,622 

6,612,789 

- 

- 

- 

- 

-50,935,979 

-50,935,979 
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Cash Flow Statement 


Note 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from Customers 1 

Cash paid to suppliers and employees 2 

Cash Generated from Operations 29 

Interest Income 
Finance Costs 

Net cash from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purschase of property, plant and equipment 10 

Proceeds on Disposal of Property, Plant and Equipment 10 

(Increase)/Decrease in current investments 

Increase on Non Current Investments 

(Increase)/Decrease in non-current receivables 

Net Cash from investing activities 

Cash flows from financing activities 

Repayment of other financial liabilties 
Increase/(Decrease) Current Creditors 
Decrease/(Increase) in consumer debtors 
Decrease/(Increase) in conditions grants 

Net cash from financing activities 

Net (decrease) / increase in cash and cash equivalents 

cash and cash equivalents at the beginning of the year 

cash and cash equivalents at the end of the year 9 


2010 

R 


2009 

R 


39 

315,436 

52 

932,920 

13 

617,484 

3 

512,589 


412,970 


54,516 

676 

54,473 

009 

-43 

667 

2,287 

885 

-620 

920 


1 , 623,298 16 , 717,103 


23,805,655 -10,508,721 

122,807 


- 23 , 805,655 


- 5 , 961,184 



667,195 

6,583,712 

-553,059 

7,685,452 

14 , 383,300 


135,613 

-3,795,655 

-5,901,527 

- 9 , 561,569 



-7,799,057 

27,008,179 

19 , 209,121 


1,194,350 

25,813,829 

27 , 008,179 






Notes on cash flow statement calculations 


2010 

R 


2009 

R 


Note 1 - Cash receipts from ratepayers, government and other (R'OOO) 

Total Revenue 

62,211,013 


48,672,297 

Adjustment for: 

Interest earned - external investments 

-2,287,885 


-3512589 

Interest earned - outstanding debtors 

- 



Dividends received 



- 

Gain on disposal of PPE 

- 


- 

Bad debts 

- 


- 

Working capital changes: 

Increase in consumer debtors 

2,249,654 


57,255 

Increase in other debtors 

28,795 


0 

Decrease in unspent conditional grants and receipts 

-7,684,901 


-5,901,527 

Cash receipts 

54,516,676 


39,315,436 

Note 2 - Cash paid to suppliers and employees (R'OOO) 

Total Expenditure 

48,135,787 


-41,772,454 

Adjustment for: 

Depreciation 

-2,909,079 


-6,612,789 

Interest paid 

-620,918 


-412,970 

Repayment of Currenr Liabilities 

775,199 


0 

Contribution to provisions - non-current 

Contribution to provisions - current 

-323,200 


-146,184 

Working capital changes: 

Decrease in inventories 

_ 


_ 

Increase in creditors 

6,583,712 


-135,613 

Increase in VAT 

2,831,508 


-3,852,910 

Cash paid 

54,473,009 


-52,932,920 

Note 3 - Purchase of property, plant and equipment (R'OOO) 

Property, plant and equipment purchased is calculated as follows: 

PPE balance at 30 June 2009 

51,070,751 


39,664,409 

Carrrying value of PPE disposed of 

2,294,000 


-3,527,107 

Depreciation for the year ended 30 June 2010 

-9,885,085 


-7,105,885 

PPE balance at 30 June 2010 

-67,285,321 


-43,964,868 

Property, plant and equipment purchased 

-23,805,655 


-14,933,451 

Note 4 - Proceeds on disposal of property, plant and equipment (R'OOO) 

Carrying value of PPE disposed of 

_ 


_ 

Gain on disposal of PPE 

- 


- 

Proceeds on disposal of property, plant and equipment 

- 


- 


Additional Information: The purchase of property, plant 
and equipment for amount of R14933451 include amount of 
R 4, 424,730 for assets acquired through a Finance lease 






NOTE 1 ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 

The annual financial statements have been prepared on accrual basis in accordance 
with the Standards of Generally Recognised Accounting Practise (GRAP). The Financial 
statements have been prepared on the historical cost basis, and incorporate the 
principal accounting policies set out below. 

In accordance with section 122(3) of the Municipal Finance Management Act (Act No. 

56 of 2003), the Municipality has adopted Standards of GRAP issued by the Accounting 
Standards Board during the financial year. The GRAP standards are fundamentally 
different to the fund accounting policies adopted in previous financial years. 
Comparative amounts have been restated retrospectively to the extent possible. The 
effect of the change in accounting policy arising from the implementation of GAMAP and 
GRAP is set out in Note 37 

The Standards comprise the following: 

GRAP 1 Presentation of the Financial Statements 
GRAP 2 Cash flow Statements 

GRAP 3 Accounting Policies, Changes in Accounting Estimates and Errors 
GRAP 4 The effects of Changes in Accounting Estimates and Errors 
GRAP 5 Borrowing Cost 

GRAP 6 Consolidated and Separate Financial Statements 

GRAP 7 Investments in Associates 

GRAP 8 Investments in Joint Ventures 

GRAP 9 Revenue from Exchange Transactions 

GRAPIO Financial Reporting in Hyperinflationary Economics 

GRAP 11 Construction Contracts 

GRAP 12 Inventories 

GRAP 13 Leases (GRAP13) 

GRAP 14 Events After The Reporting Date 

GRAP 16 Investment Properties 

GRAP 17 Property, Plant and Equipment 

GRAP 19 Provisions, Contingent Liabilities and Contingent Assets 
GRAP 100 Non-Current Assets Held for Sale and Discontinued Operations 
GRAP 101 Agriculture 
GRAP 102 Intangible Assets 



Accounting policies for material transactions, events or conditions not recovered by the 
above GRAP Standards have been developed in accordance with paragraphs 7, 11 and 
12 of GRAP 3. These accounting policies and the applicable disclosures have been based 
on the South African Statements of Generally Accepted Accounting Practices (SAGAAP) 
including any interpretations of such Statements issued by the Accounting Practises 
Boa rd . 

Comparative amounts have been restated retrospectively to the extent possible. The 
effect of the change in the accounting policy arising from the implementation of GRAP is 
set out in the statement in accounting policy. Assets, liabilities, revenues and expenses 
have not been offset except when offsetting is required or permitted by the Standards 
of GRAP. 

The municipality has taken advantage of the Accounting Standards Board Directive 4 
(Transitional Provision for the adoption of Standards of GRAP be Medium and Low 
Capacity Municipalities - Dated February 2008) with regards to GRAP 17 Property Plant 
and Equipment and GRAP 102 Intangible Assets. 

Directives issued and effective: 

Directive 1: Repeal of Existing Transitional Provisions in, and Consequential 
Directive 2: Transitional Provisions for the adoption of Standards of GRAP by entities, 
and Constitutional Institutions 

Directive 3: Transitional Provisions for the adoption of Standards of GRAP by High 
Municipalities 

Directive 4: Transitional Provisions for the adoption of Standards of GRAP by Medium 
Municipalities 

Directive 5: Determining the GRAP reporting Framework 

Directive 7: The adoption of Deemed Cost on the Adoption of Standards of GRAP 

Approved Guidelines of Standards of GRAP: 

Guide 1 Guideline on Accounting for Public Private Partnerships 

Effective accrual based IPSAS's considering the provisions in paragraphs 15 to 19 of the 
Directive: 

IPSAS 20 Related Party Disclosure 

IPSAS 21 Impairment of Non-Cash-Generating Assets 

Effective IFRS's and IFRIC's that are applied considering the provisions in paragraphs 
20 to 26 of the Directive: 

IFRS 3 (AC 140) Business Combinations 
IFRS 4 (AC 141) Insurance Contracts 

IFRS 6 (AC 143) Exploration for and Evaluation of Mineral Resources 

IFRS 7 (AC 144) Financial Instruments: Disclosure 

lAS 12 (AC 102) Income Taxes 

lAS 19 (AC 116) Employees Benefits 

lAS 32 (AC 132) Financial Instruments: Presentation 



lAS 36 (AC 128) Impairment of Assets 

lAS 39 (AC 133) Financial Instruments: Recognition and Measurements 

SIC 21 (AC 421) Income Taxes - Recovery of revaluated Non- Depreciable Assets 

SIC 25 (AC 425) Income Taxes - Changes in the Tax Status of an entity or its 

Shareholders 

SIC 29 (AC 429) Service Concession Arrangements: Disclosure 

IFRIC 2 (AC 435) Members Shares in Co-operative Entities and Similar Instruments 

IFRIC 4 (AC 437) Determining whether an Arrangement contains a lease 
IFRIC 9 (AC 442) Reassessment of Embedded Derivatives 
IFRIC 12 (AC 445) Service Concession Arrangements 
IFRIC 13 (AC 446) Customer Loyalty Programmes 

IFRIC 14 (AC447) lAS 19 - The limit on a Defined Benefit Asset, Minimum Funding 
Requirements and their Interaction 

A summary of the significant accounting policies are disclosed below. 

These accounting policies are consistent with the previous period, except for the 
changes set out in note First-time adoption of International Financial Reporting 
Standards. 


1.1 BASIS OF CONSOLIDATION 

The basis of consolidation of financial statements are presently not applicable due to 
the fact that the municipality have no investments with other entities nor is it involved 
in any joint ventures at present. 

1.2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand, which is the 
functional currency of the municipality. 

1.3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis 
although the main source of revenue is equitable share received from Government. 

1.4 Standards, amendments to standards and interpretations issued but not 
effective 

GRAP 18: Segment Reporting - Issued March 2005: 

Compliance with this standard would have had an effect on the presentation only. 
Financial information would have been reported by segments. The disclosure of this 
information will assist users of the financial statements to better understand the entity's 
past performance and to identify the resources allocated to support the major activities 
of the entity. 



GRAP 23: Revenue from Non-Exchange Transactions (Taxes and Transfers) - 
Issued February 2008 


Non-exchange transactions in which the entity receives services without directly 
giving equal value in exchange, has not been accounted for as revenue. The reason 

being is that these type of transaction presently non applicable and therefore 
considered immaterial. 

GRAP 24: Presentation of Budget Information in Financial Statements - 
Issued November 2007 

Compliance with this standard would have had an effect on the presentation only. The 
budget information is disclosed in the appendices of the financial statements. 

GRAP 25: Presentation of Employee Benefits - Issued November 2009 

Compliance to the standard would have an effect on the presentation only. Financial 
information has been reported in notes to Annual Financial Statements and statement 
of performance. The disclosure of this information will assist users of the financial 
statements to evaluate the nature of the entity defined plans and the financial effect in 
those plans during the reporting period. 


GRAP 103: Heritage Assets - Issued July 2008 

Compliance to the standard would have no impact on the current information due the 
fact that there are no heritage assets disclosed in the Annual Financial Statements. Not 
with standing the above is the recognition and measurements requirements of the 
standards already adopted. 

1.5 HOUSING DEVELOPMENT FUND 

The Flousing Development Fund was established in terms of the Housing Act, (Act No. 
107 of 1997). Loans from national and provincial government used to finance housing 
selling schemes undertaken by the Municipality were extinguished on 1 April 1998 and 
transferred to a Housing Development Fund. Housing selling schemes, both complete 
and in progress as at 1 April 1998, were also transferred to the Housing Development 
Fund. In terms of the Housing Act, all proceeds from housing developments, which 
include rental income and sales of houses, must be paid into the Housing Development 
Fund. Monies standing to the credit of the Housing Development Fund can be used only 
to finance housing developments within the municipal area subject to the approval of 
the Provincial MEC responsible for housing. 



1.6 RESERVES 


1.6.1 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non- 
distributable reserve. The revaluation surplus is realised as re-valued buildings are 
depreciated, through a transfer from the revaluation reserve to the accumulated 
surplus/(deficit). On disposal, the net revaluation surplus is transferred to the 
accumulated surplus/(deficit) while gains or losses on disposal, based on re-valued 
amounts, are credited or charged to the Statement of Financial Performance. 


1.6.2 Reserves 

1.6. 1.1 Capital Replacement Reserves 

All previous credit balances of the Capital Development Fund are included in the 
accumulated Surplus/Deficit in the Statement of Financial Position. 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated 
surplus to the CRR. A corresponding amount is transferred to the CRR investment 
account. The amount in the CRR investment account can only be utilised of finance 
items of property plant and equipment. The CRR is reduced and the accumulated 
surplus/deficit is credited by a corresponding amount when the amounts in the CRR are 
utilised. 

The amount transferred to the CRR is based on the municipality's need to finance future 
capital projects included in the Integrated Development Plan as well as for future 
infrastructure. 

CRR is included in the accumulated Surplus in the Statement of Financial Position. In 
the prior year it was separately disclosed as statutory funds, previously required by the 
IMFO standards. 

1.6. 2. 2 Capitalisation Reserve 

On the implementation of GRAP, the balance of certain funds namely Loans redeemed 
and advances paid, and Contributions from ex-Operating Income, created in terms of 
the various Provincial Ordinances applicable at the time, that had historical been 
utilised for the acquisition of items of property, plant and equipment have been 
transferred to a capitalisation reserve instead of the accumulated surplus in terms of a 
directive (budget circular) issued by National Treasury and is the reserve managed as 
part of the accumulated surplus. The purpose of this reserve is to promote consumer 
equity by ensuring that the future depreciation expenses that will be incurred over the 
useful live of these items of property, plant and equipment are offset by transfer to the 
accumulated surplus/(deficit). 



The balance on the Capitalisation Reserve equals the carrying value of the items of 
property, plant and equipment financed from the former legislated funds. When items 
of property, plant and equipment is disposed, the balance in the Capitalisation Reserve 
relating to such item is transferred to the accumulated surplus fund. 


The Capitalisation reserve is included in the Accumulated Surplus in the Statement of 
Financial Position. Prior years it was disclosed under Employment of Capital - Fixed 
Assets and was separately disclosed. 


1.6. 2. 3 Government Grant Reserves 

In the prior years when items of property, plant and equipment were financed from 
government grants, a transfer was made from the accumulated surplus/deficit to the 
Government Grant recorded as revenue in the statement of Financial Performance in 
accordance with a directive (budget circular) issued by National Treasury. When such 
items of property, plant and equipment were depreciated, a transfer was made from 
the Government Grant Reserve to the accumulated surplus/(deficit). The purpose of the 
policy was to promote community equity by ensuring that the future depreciation 
expenses that would have been incurred over the useful live of government grant 
funded items of property, plant and equipment were offset by transfers from this 
reserve to the accumulated surplus/(Deficit). 


When a item of property, plant and equipment financed from government grants was 
disposed, the balance in the Government Grant Reserve relating to such item was 
transferred to the Accumulated surplus/(deficit) 

Government Grant Reserve is included in the Accumulated Surplus in the Statement of 
Financial Position. In prior year it was disclosed under Employment of Capital - Fixed 
Assets and was separately disclosed. 

1.6. 2. 4 Donations and Public Contributions 

In the prior years when items of property, plant and equipment were financed from 
public contributions and donations, a transfer was made from the accumulated 
surplus/deficit to the Donations and Public Contributions Reserve recorded as revenue 
in the statement of Financial Performance in accordance with a directive (budget 
circular) issued by National Treasury. When such items of property, plant and 
equipment were depreciated, a transfer was made from the Donations and Public 
Contributions Reserve to the accumulated surplus/(deficit). The purpose of the policy 
was to promote community equity and facilitate budgetary control by ensuring that 
sufficient funds were set aside to offset the future depreciation charges that would have 
been incurred over the useful live of the item of property, plant and equipment financed 
from Donations and Public Contributions. 



When a item of property, plant and equipment financed from donations and public 
contributions was disposed, the balance in the Donations and Public Contributions 
Reserve relating to such item was transferred to the Accumulated surplus/(deficit) 

Donations and Public Contributions Reserve is included in the Accumulated Surplus in 
the Statement of Financial Position. In prior year it was disclosed under Employment of 
Capital - Fixed Assets and was separately disclosed. 

1.7 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment are stated at cost less accumulated depreciation. 
Heritage assets, which are culturally significant resources and which are shown at cost, 
are not depreciated regarding their estimated useful lives. Land is not depreciated as it 
is deemed to have an indefinite live. 

When significant components of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major components) of 
property, plant and equipment. At present the Municipality has in terms of Directive 4 
of the Accounting Standards Board and Gazette 30013 opted to make use of the three 
year transitional phase-in period allowed in terms of paragraph 75 and 78 of directive 4 
issued by the Accounting Standard Board. Consultants have been appointed to itemize 
assets comoonents where the useful life is different. 

Where an asset is acquired by the municipality for no or nominal consideration, the cost 
is deemed to be equal to the fair value of that asset on the date acquired. 

Subsequent Measurement 

Subsequent to initial recognition, items for property, plant and equipment are 
measured at cost less accumulated depreciation and impairment identified during the 
financial period. Land was not depreciated due the fact that it is deemed to have an 
indefinite useful life. 

Where parts of assets are replaced, the replaced part is derecognised and the new part 
is capitalised. Expenditure on an asset is capitalised only when it increases the capacity 
or future economic benefits associated with the asset. 

Depreciation only commences when the assets are ready for their intended use. 

Depreciation is calculated on cost, using the straight-line method over the estimated 
useful lives of the assets. The annual depreciation rates are based on the following 
estimated asset lives:- 



Details Years 

Infrastructure 


Roads 15 years 

Economic Development 20 years 
Stormwater Drainage 20 years 
Street Lighting 20 years 


Community 

Buildings 30 years 

Recreational Facilities 20 - 30 years 

Other property, plant and equipment 

Buildings 30 years 

Informal Markets 30 years 

Building Improvements 20 years 

Heavy and mobile plant 10 years 

Furniture and fittings 7 years 

Vehicles 5 years 

Bins and containers 5 years 

Plant - general 5 years 

Security System 5 years 

Office equipment 3-5 years 

Other items of Plant and equipment 3-5 years 

The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as difference between the sales proceeds and the crying value 
and is recognised in the Statement of Financial Performance. 

Provision is made for this obligation in accordance with the Municipalities accounting 
policy on non-current provisions - See Accounting Policy 1.12 on provisions. 


The residual value, the useful life of an asset and the depreciation method is reviewed 
annually and any changes are recognised as a change in accounting estimate in the 
Statement of Financial Performance. 


The Municipality test for impairment where there is an indication that an asset may be 
impaired. An assessment of whether there is an indication of possible impairment is 
done at each reporting date. Where the carrying amount of an item of property, plant 
and equipment is greater than the estimated recoverable amount, it is written down 
immediately to its recoverable amount and an impairment loss is charged to the 
Statement of Financial Performance 



1.8 INTANGIBLE ASSETS 


Initial Recognition 

Intangible assets are initially recognised at cost and comprise of software acquired by 
the municipality. 

At present the Municipality has in terms of Directive 4 of the Accounting Standards 
Board and Gazette 30013 opted to make use of the three year transitional phase-in 
period allowed in terms of paragraph 75 and 78 of directive 4 issued by the Accounting 
Standard Board. Consultants will be appointed to itemize assets components where the 

iicf^fiil lifo ic Hifforonf 

Computer software is capitalised to computer equipment where it forms an integral part 
of computer equipment. 

Subsequent Measurements 

The cost of an intangible asset is depreciated over the useful life where that life is 
finite. Where the useful is infinite, the asset is not depreciated but is subject to 
impairment tests. 

Depreciation 

Depreciation is charged so as to write off cost of intangible assets over their estimated 
useful lives, using the straight line method as follows: 

Computer Software 5 years 

1.8 IMPAIRMENT OF ASSETS 

The municipality assesses at each reporting date whether there is any indication that an 
assets may be impaired. If there are any such indications the municipality estimates 
the recoverable amount of the asset. 

1.9 FINANCIAL INSTRUMENTS 
Initial recognition 

Financial instruments are initially recognised at fair value. 



Subsequent Measurements 


Financial Assets are categorised according to their nature as either financial assets at 
fair value through profit or loss, held-to maturity, loans and receivables. Financial 
liabilities are categorised at fair value through profit or loss or financial liabilities carried 
amortisation cost. The subsequent measurement of financial assets and liabilities 
depends on categorisation and, in the absence of an approved GRAP standard on 
Financial instruments, is it terms of IAS39. 

Debtors 

Debtors are recognised at fair value and measured at amortised cost using the effective 
interest method, less provision for impairment (Bad Debt). A provision for impairment 
of debtors is established when there is objective interest evidence that the municipality 
will not be able to collect all amounts due according to the original terms of the 
debtors. 

The amount of the provision is the difference between the asset's carrying value and 
the present value of estimated future cash flows, discounted at the effective interest 
rate. Impairment losses are recognised in the Statement of Financial Statement. 


An estimate is made for doubtful debts based on the categorisation of debts and a 
review of past trends in collection rates applied to all outstanding amounts at year-end. 


Creditors 

Trade creditors are stated at cost 

Cash and cash equivalents 

For cash flow purposes cash and cash equivalents includes cash on hand, deposits held 
at call with banks, other short-term highly liquid investments with original maturities of 
three months or less, and bank overdrafts. 

Bank overdrafts are recorded based on the facilities utilised. Finance charges on bank 
overdraft are expensed as incurred. 



Borrowing and other financial liabilities 


Borrowings are recognised initially at fair value, net of transaction cost incurred. 
Borrowings are subsequently stated at amortised cost: any difference between the 
proceeds (net of transaction costs) and the redemption value is recognised in the 
statement of financial performance over the period of the borrowings using the effective 
interest methnd. 

Long term borrowings are non-derivative financial loans and the municipality does not 
financial loans for trading purposes. Long term borrowings are utilised solely for capital 
projects and the book value is disclosed at amortised cost. 


Other financial liabilities are carried at amortised cost. 

Loans and receivables 

Loans and receivables are non-derivative financial assets with a fixed or determinable 

payments that are not quoted in the active market and with no intention of trading. 
They are included in current assets, except for maturities greater than 12 months after 
the balance sheet date. These are classified as non-current assets. Loans and 
receivables are included in trade and other receivables in the Statement of Financial 
Position at cost. 

1.10 INVESTMENTS 

The Municipality classifies its investments in the following categories: loans and 
receivables and held-to-maturity investments. The classification depends on the 
purpose for which the investments were acquired. Management determines the 
classification of its investments at initial recognition and re-valuations this designation 
at every reporting date. 

1.11 Inventories 
Initial Recognition 

Inventories are initially recognized at cost. Cost general refers to the purchase price, 
plus taxes, transport costs and any other cost in bringing the inventories to their 
current location and condition. 

Subsequent Measurement 

Consumable stores and maintenance materials are valued at the lower cost and net 
realisable value. In general, the basis of determining cost is the First in First out 
method. 



1.12 Borrowing Costs 


Borrowing Cost is recognised as an expense in the period in the Statement of Financial 
Performance. 

1.13 PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation 
as a result of past events, it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obligation and a reliable estimate of the 
provision can be made. Provisions are reviewed at reporting sheet date and adjusted to 
reflect the current best estimate. Non-current provisions are discounted to the present 
value using a discount rate based on the average cost of borrowing to the Municipality. 


1.14 RETIREMENTS BENEFITS 
1.14.1 PENSION OBLIGATIONS 

The municipality and its employees contribute to two pension funds that cater for the 
majority of the staff. The KZN Pension Fund is a defined contribution fund. The 
contributions to fund obligations for the payment of retirement benefits are charged 
against income in the year they become payable. 

Defined benefit plans 

The municipality provides retirement benefits for its employees. The contributions to 
fund obligations for the payment of the retirement benefits are charged against 
revenue in the year they become payable. The defined funds, which are administered 
on a provincial basis, are actuarially valued triennially according to the Discounted Cash 
Flow and Discontinuance Method Approach. 

Defined contribution plans 

The municipality provides retirement benefits for its employees. The contributions to 
fund obligations for the payment of retirement benefits are charged against revenue in 
the year it becomes payable. The defined contribution funds, which are administrated 
on a provincial basis, are actuarially valued triennially according to the Discounted Cash 
Flow and Discontinuance Method Approach. 



1.15 REVENUE 


Revenue comprises of the consideration received or receivable for the sale of goods and 
services in the ordinary course of the Municipality's activities. Revenue is shown net of 
value added tax, estimated returns, rebates and discounts and after eliminated revenue 
within departments of the Municipality. Revenue id recognised as follows: 


1.15.1 Revenue from Exchange Transactions 

Service charges relating to sundry services are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
number of refuse containers on each property, regardless of whether or not all 
containers are emptied during the month. 

Interest and rentals are recognised on a time proportion basis. 

Revenue arising from the application of the approved tariff of charges is recognised 
when the relevant service is rendered by applying the relevant gazetted tariff. 

Income for agency services is recognised on a monthly basis once the income collected 
on behalf of agents has been quantified. The income recognised is in terms of the 
agency agreement. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 


Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment is brought into use. 
Where public contributions have been received but the municipality has not met the 
condition, a liabilitv is recoonised 

1.15.2 Revenue from non-exchange transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. Collection charges are recognised when such amounts are legally enforceable. 
Penalty interest on unpaid rates is recognised on a time proportion basis. 


Donations are recognised on a cash receipt basis or where the donation is in the form 
of property, plant and equipment, when such items of property, plant and equipment 
are brought into use. 



Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment are brought into use. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the Municipal 
Finance Management Act (Act No.56 of 2003) and is recognised when the recovery 
thereof from the responsible councillors or officials is virtually certain. 


1.16 GRANTS, TRANSFERS AND DONATIONS 

Income received from conditional grants, donations and subsidies is recognised to the 

extend that the municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement. To the extend that the criteria, conditions or 
obligations have not been met, a liability is recognised and funds are invested until 
utilised. 

Interest earned on the investments is treated in accordance with grant conditions. If it 
is payable to the funder, it is recorded as part of the creditor. If it is the Municipality 
interest, it is recognised as interest earned in the Statement of Financial Performance. 


Grants and receipts of a revenue nature: Income is transferred as revenue to the 
Statement of Financial Performance to the extent that the criteria, conditions or 
obligations have been met. 

1.17 LEASES 

Finance Leases - The Municipality as lessee 

Finance leases are recognised as assets and liabilities in the statements of financial 
position at amounts equal to the fair value of the leased property or, if lower, the 
present value of the minimum lease payments. The corresponding liability to the lessor 
is included in the statement of financial position as a finance lease obligation. 


The discount rate used in calculating the present value of the minimum lease payments 
is the interest rate implicit in the lease. 


The lease payments are apportioned between the finance charge and reduction of the 
outstanding liability. The finance charge is allocated to each period during the lease 
term so as to produce a constant periodic rate of on the remaining balance of the 
liability. 



Operating Leases - The Municipality as lessee 


Leases where the lessor retains substantially all the risks and rewards of ownership are 
classified as operating leases. 

Payments made under operating leases (net of any incentives received from the lessor) 
are charged to the statement of financial performance over the period of the lease. 


1.18 TAX 

The municipality is exempted from tax in terms of section 10(l)(a) of the Income Tax 
Act. 

1.19 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that 
is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that 
is not permitted in terms of the Municipal Finance Management Act (Act No.56 of 
2003). Unauthorised expenditure is accounted for as an expense in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 


1.20 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), 
the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
Municipality's supply chain management policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently accounted 
for as revenue in the Statement of Financial Performance. 


1.21 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial Performance 
and where recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 



1.22 COMPARATIVE INFORMATION 


1.22.1 Current year comparatives: 

Budgeted amounts have been included in the annual financial statements for the 
current financial year only. 


1.22.2 Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are reclassified. The nature and reason for 
the reclassification is disclosed. 
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2. Accumulated Surplus 


Accumulated Surplus/Deficit 



Capitai 

Repiacement 

Reserve 

Government 
Grants Reserve 

uonations 

and Pubiic 

Contributions 

Reserve 

Capitai 

Reserve 

Totai 

Reserves 

Accumuiated 

Surpius/ 

(Deficit) 

Balance at 1 July 2008 






7,643,432 

Change in Accounting Poiicy 







Capitai Deveiopment Fund 

5,855,936 




5,855,936 

5,855,936 

Contribution Government Grant 


43,309,711 



43,309,711 

43,309,711 

Contribition Ex Revenue 




2,610,867 

2,610,867 

2,610,867 

Loans Redeemed and Advances Paid 




395,794 

395,794 

395,794 

Pubiic Contributions 



331,650 


331,650 

331,650 

Off-Setting Accumuiated Depreciation Prior to 30 June2009 







Correction of Error 






- 

Surpius/(Deficit) for the year 






-2,598,622 

Property, Piant and Equipment purchases 







Capitai grants used to purchase property, piant and equipment 






- 

Offsetting of Depreciation 






-6,612,789 

Balance as at 30 June 2009 

5,855,936 

43,309,711 

331,650 

3,006,661 

52,503,958 

50,935,979 

2010 







Balance at 1 July, 2009 

5,855,936 

36,719,623 

281,183 

2,549,194 

45,405,936 

50,935,979 

Change in Accounting Poiicy 






88,894 

Transfer to Reserves 


22,275,430 


1,530,225 

23,805,655 

23,805,655 

Transfer from Reserves 


-2,599,992 

-30,260 

-278,827 

-2,909,079 

-2,909,079 

Correction of Error 






1,863,835 

Surpius for the year 






14,075,225 

Property, Piant and Equipment purchases 






-1,530,225 

Capitai grants used to purchase property, piant and equipment 






-22,275,430 

Offsetting of Depreciation 






2,909,079 

Balance as at 30 June 2010 

5,855,936 

56,395,061 

250,923 

3,800,592 

66,302,512 

66,963,933 
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3. Long term liabilities 

Non-current liabilities portion of loans 

Local Reqistered Stock Loans 
Annuity Loans 
Capitalised Lease Liability 
Government Loans: Other 

Less: Current portion transferred to Current Liabilities 

Local Reqistered Stock Loans 
Annuity Loans 
Capitalised Lease Liability 
Government Loans: Other 

Total External Loans 

Refer to Appendix A for more detail on lonq term liabilities 


2010 2009 

R R 


2,757,047 3,645,530 


2,757,047 


3,645,530 

890,484 

777,200 

890,484 


777,200 

3.647.530 

4.422.730 


The Capitalised lease liability is secured over the item of infrastructure leased 
over a period of flve years at interest rate of 11% which is fixed for 
five year period of the Financial Lease Aqreement 


4. Provisions 


Reconciliation of Provisions - 2010 


Current 

Performance Bonus, leave pay and overtime 
Current portion of long-service provision 

Non-current 

Lonq-service 


Opening 

Balance 

Additions 

Utilised 
during the 
year 

Closing 

Balance 

R 

R 

R 

R 


741,732 

369,176 

45,976 

1,064,932 

741,732 

369,176 

45,976 

1,064,932 


Reconciliation of Provisions - 2009 


Current 

Performance Bonus, leave pay and overtime 
Current portion of long-service provision 

Non-Current 

Lonq-service 


Opening 

Balance 

Additions 

Utilised 
during the 
Year 

Closing 

Balance 

R 

R 

R 

R 


595,548 

343,317 

197,133 

741,732 

595.548 

343.317 

197.133 

741.732 


Performance Bonus 

Ali employees who are employed in accordance with the provisions of Section 57 of the Municipal Systems Act are required, in 
terms of the their employment contracts, to siqn a performance agreement and performance plan in terms of which their performance 
is assessed annually. Employees are assessed quarterly and aqainst the tarqets aqreed and a final assessment is conducted 
at the end of the financial year. The performance bonus paid to each employee is dependant on the overatl score achieved in this 
assessment and is subject to the approval of the Municipal Manager 


5. RETIREMENT BENEFIT INFORMATION 
Defined Contribution Plan 

The Council provides retirement benefits to employees by contributinq to pension and 
provident funds. Membership of either pension or provident fund is compulsory for all 
permanent employees. 

The personnel are members of the following pension funds: 

Kwazulu-natal Joint municipal provident fund 
Actuarial valuation as at 31 March 2009. 

Results of valuation 

The Fund self-insures its risk benefits in excess of the full benefit. It therefore maintains 
a Risk Reserve Account as a measure of protection against volatility in claims experience. 

The amount of R13, 165,000 is required to be held in the Risk Reserve Account. 

The liabillities of the fund exceeded the assets. Resulting in a small deficit at the valuation 
date of R13,930,000. 

The deficit of R13,930,000 will be met from future investment earnings. 

The Investment Reserve Account far exceeds the deficit, so that the Fund is financially 
sound as at the valuation date. 

Benefits: 

: Pension aqe 65 years 

: Earliest retirement age 58 years 

: Full benefit - Initiat transfer plus member's contributions plus employer's 
contributions for full benefits plus investment earnings and bonusses. 

: Member's portion of full benefits - Initial transfer plus members contributions 
plus local authorities contributions for full benefits plus interim, special and final bonuses 
: Benefit on retirement after earliest retirement age or pension age - Full 
benefit. 

: Benefit on retirement because of ill health - Full benefit 

: Benefit on death in service - Full benefit plus 0,7% of annual pensionable salary 
for each month of potential service to a maximum of 2.1 years salary. 

Contributions: 

: Members may choose to contribute at a rate of 5%, 7% or 9,25% 
of their pensionable emoluments in terms of regulation 14(a) 

: Participatinq employers contribute at a rate of 1,95 times of the 
rate of members contribution in terms of regulation 17(l)(b) 
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Bencmark: The benchmark asset allocation determlned as belng approprlate for 
the fund, whlch takes coqnisance of membership and liability profile, is stated be-low 

Domestic Investments: 516,818,000 

International Investments 57,134,000 

Membership 7,977 

Natal Joint Pension Fund: 

Natal Joint Municipal Pension Fund:(Retirement) 

Interim actuarial valuation 

An interim actuarial valuation was was performed on 31 March 2009. 

The statutory actuarial valuation as at 31 March 2000 disclosed that the fund was 
in shortfall. As required by the Pension Funds act, a "Scheme of Arranqement" 
was implemented so that the shortfall would be funded over the 9 year period 1 iuly 
2001 to 30 June 2010. The initial surcharqe has been reviewed at each annual 
actuarial valuation. 

With effect from 1 July 2000 the local authotity commenced payinq a surcharge 
equal to 2% of pensionable salaries. The surcharge has been increased as follows: 


2002-07-01 

6% 

2004-07-01 

12% 

2006-07-01 

14% 

2007-07-01 

17% 


* 1.65% is paid by members 

Based on the valuation assumptions that applied in 2000, the shortfall is expected 
to be fully funded by 2010. 

On the DCF fundinq level has improved and the overall shortfall has decreased. 

The valuation disclosed a surplus of R134.1 million in respect of pensioners and a 
shortfall of R214.2 million in respect of members. 

The fund's financial condition has improved, with the overall fundinq level increasinq 
83,1% to 88,6% on the DCF method of valuation. 

The requlations of the fund have been amended with effect from 1 July 2004, so 
that the Committee of Manaqement is able to levy a separate surcharqe on local 
authorities which qrant excessive salary increases, thereby causinq a financial 
strain on the Fund to the detriment of other steakholders. 

The employers are no lonqer permitting members to join the Fund, so that it is 
effectively closed to new members. This means that the averaqe aqe will increase 
over time which, in turn, means that the required rate of contribution will also 
increase. 

Thus, once the surcharqe ceases, the underlyinq rate of contribution will not be 

sufficient to meet the cost of the benefits. It is necessary to set aside a reserve to 

hold assets equal to the expected shortfall. For this reason a "Contribution Reserve 

is held equal to the present value of the shortfall in terms of the Financial Services 

Board's Circular PF117 for the 4 years to 2012 when it is expected that the surcharge will cease. 

Benefits: 

: Pension aqe 65 Years 

: Final averaqe Salary - Averaqe annual pensionable salaries 
during the last year of service. 

: Pension on retirement at pension age - 2.1% of final averaqe 
emoluments per year of continuous service. 

: Lump sum on retirement at pension age - 5.5% of final averaqe 
emoluments per year of service. 

: Pension on retirement because of ill-health (minimum ten years 
continuous service) - Pension as for retirement at pension age 

: Lump sum on retirement because of ill-health (minimum 10 years 
continuous service) - Lump sum as for retirement at pension age 

: Lump sum on retirement because of III health (less than ten years 
continuous service) - The qreater of the resignation benefit or twice the members contributions 

: Survivinq Spouses pension on death in service - 1,05% of final averaqe 
emoluments per year of continuous service that the member would have had at the 
pension age. 

: Survivinq Spouses pension on deathof pensioner - 1,05% (0,77% in the 
case of a pensioner who retired before 1 July 1999) of final averaqe emoluments 
per year of continuous service. 

: Lump sum on death in service - Annual pensionable emoluments 

: Withdrawal - members contribution plus 5/12% for each month of con- 
tinuous service (the addition is approximately equal to compound interest at 10% 
a year) and increased by 5% for each complete year of service up to a maximum 
of 20 years. 


Benchmark 

Investments 

Domestic 

International 

Membership 


1,267,978,000 
186,883,000 
4,318 
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2010 

2009 

6. Consumer Deposits 

R 

R 

Water and Other Deposits 

In terms of Councils bv-laws no interest is raised or paid 

^ - 

• 

7. Trade Creditors 

Trade payables 

6,467,227 

1,115,136 

Amounts received in advance 

- 

- 

Retentions 

1,493,330 

- 

Library Creditors 

38,090 

- 

Other payables 

65,395 

365,665 

Total Trade Creditors 

8.064.043 

1.480.801 


8. Unspent conditional grants and receipts 


8.1 Conditional Grants from other spheres of Government 


Department of Provincial and Local Government-FMG 

566,061 

791,594 

Department of Sports and Recreation - KwaZulu Natal - Sports Fields 

25,245 

830,886 

Department of Transitional and Local Government Affairs-MAP 

384,508 

518,654 

National Government - Municipal Infrastructure Grants - Access Roads 

1,147,646 

5,826,999 

National Government - Equitable Share - Access Roads 

869,301 

850,248 

Ndwedwe Small Factories 

3,377,463 

3,670,296 

NDPG - Buildinq 

1,161,199 


Conditional Grants form other spheres of Government 

7.531.423 

12.488.677 

8.2 Other Conditional Receipts - Operating 

Establishment Grant 

. 

8,767 

Municipal System Infrastructure 

- 

61,535 

Land Use Manaqement System 

60,661 

115,000 

Capacity Suuport 

- 

2,724 

MFMA 

- 

2,450 

GIS Support 

- 

954 

MPRA Grant 

323,519 

385,855 

Municipal Development Planninq 

41,492 

100,154 

Audit Committee and Internal Control 

65,562 

130,560 

Private Donations 

22,503 

88,894 

CDW/LED Grant 

- 

88,792 

Valuation Roll 

438,099 

438,099 

Nhlanqakazi Proiect 

169,116 

169,116 

Public Participation 

- 

1,535 

Dube Trade Port Giiima KZN 

- 

-14,365 

Technical Support MIIPS 

10,000 

10,000 

Good Governance 

- 

- 

Synerqistic Partnership/Amakhosi 

101,490 

315,390 

Basic Bookinq 

1,179 

3,867 

Bhamshela Nodal Dev 

981,459 

1,137,494 

Hlalisile Women Co-op 

- 

136,221 

Library Cybercadet 

- 

38,909 

Multi Purpose Hall (CDC) 

295,333 

1,227,300 

Kwaloswhe Tourism Proiect 

211,200 

1,000,000 

Other Conditional Receipts - Operating 

2.721.614 

5.449.251 

Total Conditional Grants and receipts 

10.253.037 

17.937.928 


See note 20 for reconciliation of qrants from other spheres of Government 
9. CASH AND CASH EQUIVALENTS 

Refer to Note 43 for details on Bank accounts and balances 


Cash and cash equivalents consist of: 


Cash on hand 

1,000 

1,000 

Bank Balances 

2,173,226 

2,477,434 

Bank Balances and Cash 

2,174,226 

2,478,434 

Bank Overdraft 

- 

- 

ShortTerm Investments 

Unlisted 

2,174,226 

2,478,434 

Short term Deposit - Standard Bank 

2,362,931 

7,222,842 

Short term Deposit - First National Bank 

8,849,600 

10,096,482 

Short term Deposit - ABSA 

5,098,312 

7,210,421 

Call Investments Deposits 

724,052 

- 

Cash and Cash equivalents 

19,209,121 

27.008.179 
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10. Property, Plantand Equipment 



2010 



2009 

R 

R R 

R 

R 

R R 

Cost / 

Accumulated Carrying 


Cost / 

Accumulated Carrying 

Valuation 

Depreciation Value 


Valuation 

Depreciation Value 


Land and Buildinqs 

13,415,058 

802,510 

12,612,548 

5,176,100 

559,969 

4,616,131 

Infrastructure 

33,544,898 

1,872,550 

31,672,348 

22,958,014 

1,311,760 

21,646,254 

Community 

18,580,605 

1,627,375 

16,953,230 

12,193,342 

857,285 

11,336,057 

Other Assets 

11,225,372 

5,480,444 

5,744,928 

10,338,821 

3,862,464 

6,476,357 

Vechicles 

404,474 

102,206 

302,268 

404,474 

21,311 

383,163 

Total 

77,170,407 

9,885,085 

67,285,322 

51,070,751 

6,612,789 

44,457,962 


Reconciliation of Property, Plant and Equipment - 2010 


Opening 

Balance 

Additions 

Disposals 

Prior 

Transfers Period Error 

Work-ln- 

Progress 

Depreciation 

Total 

R 

R 

R 

R R 

R 

R 

R 


Land and Buildings 

5,176,100 

7,852,726 




386,234 

802,510 

12,612,550 

Infrastructure 

22,958,014 

8,283,796 


-932,940 


3,236,027 

1,872,550 

31,672,347 

Community 

12,193,342 

753,699 



2,294,000 

3,339,563 

1,627,375 

16,953,229 

Other Assets 

8,746,317 

887,546 


-995 



5,480,444 

4,152,424 

Specialised Vehicles 

404,474 






102,206 

302,268 

Total 

49,478,247 

17,777,767 

- 

-933,935 

2,294,000 

6,961,824 

9,885,085 

65,692,818 

Reconciliation of Property, Plant and Equipment - 2009 









Land and Buildinqs 

5,004,556 

171,544 





559,969 

4,616,131 

Infrastructure 

29,476,326 


1,151,556 

-14,867,852 


9,501,095 

1,311,759 

21,646,254 

Community 

3,841,317 


478,253 

8,683,552 


146,726 

857,285 

11,336,057 

Other Assets 




130,734 


8,615,585 

3,862,465 

4,883,854 

Special Vehicles 


4,863.791 


-4,459,317 



21,311 

383,163 

Total 

38,322,199 

5,035,335 

1,629,809 

-10,512,883 


18,263,406 

6,612,789 

42,865,459 


Refer to Appendix B for more detail on Property, Plant and Equipment, includinq those in the course of contruction 

As at 30 June 2010 the municipality has assessed items of other assets excludinq land and buildinqs for impairment and revaluation 

Land and buildinqs were revalued to fair value by usinq depreciated replacement values. The effective date of the revaluation was 30 June 2009. 

The revaluation was done by Property Valuators, registered and independent valuators. The NHBR indices, which indicate current 
buildinq costs, were used to determine replacements values 

The municipality has taken advantaqe of the Accountinq Standard Board's Directive 4 (Transitional Provision for the adoption of Standards of GRAP 
be Medium and Low Capacitv Municipalities - Dated February 2008) with reqards to GRAP 17 Property Plant and Equipment and GRAP 102 Intanqible Assets. 

The prior period error was as a result of oversiqht now beinq disclosed and depreciation has been calculated retrospectively 


L. INTANGIBLE ASSETS 









2010 



2009 



R 

R 

R R 

R 

R 

R 




Accumulated 



Accumulated 




Cost 

amortisation 

Carrvinq Value Cost 

Cost 

amortisation 

Carrvinq Value 


Servitudes 








Computer Software 




1,592,504 


1,592,504 


Total 

- 

- 

- 

1,592,504 

- 

1,592,504 


Reconciliation of Intangible Assets - 2010 









Opening 




Work-in- 




Balance 

Additions 

Disposais Transfers 


Progress 

Depreciation 

Total 


R 

R 

R R 

R 

R 

R 

R 

Servitudes 








Computer Software 

1,592,504 






1,592,504 

Total 

1,592,504 

- 

- 


- 

- 

1,592,504 

Reconciliation of Intangible Assets - 2009 








Servitudes 








Computer Software 

1,342,210 

250,294 





1,592,504 

Total 

1,342,210 

250,294 

- 


- 

- 

1,592,504 


At present the Municipality has in terms of Directive 4 of the Accounting Standards Board and Gazette 30013 opted to make 

use of the three year transitional phase-in period allowed in terms of paraqraph 75 and 78 of directive 4 issued by the Accountinq Standard Board 

Once unbundling is completed assets will be depreciated retrospectively. 
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2010 

R 


2009 

R 


12. INVESTMENTS 
Listed 

RSA Government Stock 


Unlisted 

Short term Deposit - Standard Bank 
Short term Deposit - First National Bank 
Short term Deposit - ABSA 


Financial Instruments 

Fixed Deposits 

Total Cash Investments 
Total Investments 


The fixed deposits amountinq to R10,750,364.00 have also be been rinq-fenced for the 
payment of unspent conditional qrants and also for the repayinq lonq-term liabilities 
as set out in note 8. 


Market valuation of listed invetsments 

RSA Government Stock 

Council's valuation of unlisted Investments 

ShortTerm Deposits 
Call Investments 


13. INVENTORIES 


Consumble Stores 
Maintenance Material 





- 

- 

There are no siqnaficant inventories held by the municipality 
that will have any efect on the Statement of Financial Position 
forthis financial period. 




14. Consumer Debtors 






Gross 

Balances 

Provision for 

Bad Debts 


Net Balanaces 

As at June 2010 

Service Debtors 

R 

R 

R 

R 

Assessment Rates 

Other Revenue 

2,249,654 

- 

- 

2,249,654 


2,249,654 

- 

- 

2,249,654 

As at June 2009 

Service Debtors 





Assessment Rates 

Other 

- 

- 


- 


- 

- 


- 

Assessment Rates: Ageing 

Current (0 - 30 days) 

31 - 60 Days 

61 - 90 Days 

91 - 120 Days 

121 - 365 Days 



490,263 

-257,630 

84,950 

1,931,971 

- 




2,249,654 



An Amount of R1167619.16 is inculded in the above amounts which will be raised 
durinq the 2010/2011 financial period for another Public Sevice Infrastructure 
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Summary of Debtors by Customer Classification 

Consumers 

Industrial/ 

Commercial 

National and 

Provincial 

Government 


R 

R 

R 

As at June 30, 2009 

Current (0 - 30 days) 

31 - 60 days 

12,144.68 

541.65 

477,576.42 

61 - 90 days 

12,142.82 

541.69 

-270,314.17 

91 - 120 days 

12,144.68 

541.65 

72,263.47 

121 - 365 Days 

109,292.82 

4,875.01 

650,284.48 

Sub-total 

145,725.00 

6,500.00 

929,810.20 

less Provision for bad debts 

145,725.00 

6,500.00 

929,810.20 


15 Debtors 


Accrued Revenue 

162,103 

109,651 

Other Debtors 

139,413 

163,069 

16. Call Investment Deposits 

301,516 

272,720 

Call Account 



17. VAT 

VAT reconciliation 



VAT receivable 

4,611,308 

3,780,307 

VAT Payable 

3,663,448 

- 

NET VAT 

18. Assessment Rates 

Rates Raised 

947,860 

3,780,307 

Residential 

2,532,566 

. 

Commercial 

- 

- 

State 

- 

- 

Aqriculture 

- 

- 

Valuations 

2,532,566 


Residential (Including Argicuture Residential) 

19,869,000 

. 

Argriculture (Residential/Commercial) 

17,200,000 


Commercial 

230,000 

- 

Argriculture 

419,058,000 

- 

Institutional 

168,816,000 


Special Purposes 

1,470,000 


State 

59,924,000 

- 

Municipal 

- 

- 

The municipal valuations and property rates was implemented 
with effect 1 July 2009 in terms of Municipal Property Rates Act. 

Valuations on land and buildings are performed every four years. The first valuation roll 
came into effect on 1 July 2009. Interim valuations are processed on a quarterly basis to 
take into account changes on individual property values due to alterations, consolidation, 
subdivisions and new township development. Various rates in the Rand were applied in 
accordance with category determined in terms of the Municipal Property Rates Act. 

Rebates applicable were applied in line with the munuicipal property rates policy 

Rates are levied on a monthly basis in terms of municipal rates policy and interest is charged 
on outstanding amounts as determined by the municipality in terms of rates policy 
and tariff of charqes 

19. Service Charges 

686,567,000 


Other Services 
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2010 

2009 

20. Government grants and Subsidies 

R 

R 

Equitable Share 

32,685,515 

26,690,379 

Municipal Infrastructure Grant and other Capital Grants 

17,243,609 

13,278,000 

Department of Corporate Governance and Traditionai Affairs KZIM 

4,412,551 

4,528,900 

Department of Finance National Treasury 

2,032,075 

293,835 


56,373,750 

44,791,114 

21 Other Income 

Interest earned - External Investments 

2,287,885 

3,512,589 

Interest earned - Outstandinq Debtors 

- 


Other Income 

457,887 

368,593 


2,745,772 

3,881,182 

22 Fair Value Adjustments 

Fair Value Adiustments - Payables 

- 

- 

Fair Value Adiustments - Receivables 

- 

- 

Investments - Financial Instruments 

- 

- 


2010 

2009 


R 

R 

23. Employee related costs 

Employee related cost - Salaries and Wages 

11,303,251 

8,737,026 

Bonus 

- 

55,141 

Employee related cost - Contibutions, UIF, Pension and Medical Aids 

2,362,769 

1,914,788 

Travet, motor car and other allowances 

938,488 

771,010 

Housing Benefits and allowances 

170,632 

103,150 

Overtime and relief payments 

257,976 

176,444 


15,033,116 

11,757,559 

There were no advances to employees. 

Included in the emptoyee related costs are the followinq: 

Remuneration of the Municipal Manager 

Annual Remuneration 

604,800 

175,500 

Housing Allowance 

60,000 

20,000 

Performance Bonus 

- 

- 

Car Allowance 

120,000 

40,000 

Contributions to UIF, Pension and Medical Aid 

1,497 

499 


786,297 

235,999 

Remuneration of Individual Head of Departments 

Chief Financial Officer 

Annual Remuneration 

437,183 

387,748 

Housing Allowance 

- 

- 

Performance Bonus 

- 

- 

Car Allowance 

60,000 

60,000 

Contributions to UIF, Pension and Medical Aid 

67,890 

1,497 


565,073 

449,245 

Infrastructure Services 

Annual Remuneration 

405,948 

318,895 

Housing Allowance 

- 

- 

Performance Bonus 

- 

3,521 

Car Allowance 

121,977 

103,582 

Contributions to UIF, Pension and Medical Aid 

51,272 

1,248 


579,197 

427,245 

Corporate Services 

Annual Remuneration 

416,189 

534,448 

Housinq Allowance 

- 

- 

Performance Bonus 

- 

51,610 

Car Allowance 

121,977 

105,000 

Contributions to UIF, Pension and Medical Aid 

998 

1,248 


539,164 

692,306 

Economic and Community Services 

Annual Remuneration 

388,930 

419,723 

Housing Allowance 


- 

Performance Bonus 


- 

Car Allowance 

112,843 

114,929 

Contributions to UIF, Pension and Medical Aid 

61,726 

1,497 


563,499 

536,149 


32 
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2010 

2009 

30. Utilisation of Long-term Liabilities Reconciliation 

R 

R 


890,484 

777,200 

Long-term liabilities (See note 3) 

- 

- 

Used to finance DroDerty, Dlant and equiDment - at cost 

Sub-total 

890,484 

777,200 

Cash set aside for the reDayment of long-term liabilities 

31. Commitments 

31.1 Commitments in respect of capital expenditure 

- Approved and Contracted for 

890,484 

777,200 

Infrastructure 

3,462,755 

4,670,296 

Community 

236,445 

4,532,198 

Other Droperty, plant and equipment 

- 

- 

Land and Buildinqs 

4,538,662 

8,735,432 

- This expenditure will be financed from: 

8,237,862 

17,937,926 

Government Grants 

Own resources 

External Finance Fund 

8,237,862 

17,937,927 

32. Commitments Operation Leases/Finance Leases - as lessee (Expenditure) 

32.1 Operating Leases 

The future minimum lease payments payable under operatinq leases 
are as follows: 

8,237,862 

17,937,927 

- With in one year 

127,129 

127,688 

- In second to fifth year inclusive 

- Later than five years 

213,000 

340,129 

32.2 Finance Leases 

Vehicle NDW 120 

Minimum lease payments due 

340,129 

467,817 

- With in one year 

33,295 

30,521 

- in second to fifth year inclusive 

102,660 

135,955 

- Later than five years 

Vehicle NDW 1177 

Minimum lease payments due 



- With in one year 

33,295 

30,521 

- in second to fifth year inclusive 

102,660 

135,955 

- Later than five years 

Vehicle NDW 116 

Minimum lease payments due 



- With in one year 

49,124 

45,031 

- in second to fifth year inclusive 

151,467 

200,591 

- Later than five years 

Vehicle NDW 1082 

Minimum lease payments due 



- With in one year 

49,124 

45,031 

- in second to fifth year inclusive 

151,467 

200,591 

- Later than five years 

Vehicle NDW 1122 

Minimum lease payments due 



- With in one year 

49,124 

45,031 

- in second to fifth year inclusive 

151,467 

200,591 

- Later than five years 

Vehicle NDW 1169 

Minimum lease payments due 



- With in one year 

49,124 

45,031 

- in second to fifth year inclusive 

151,467 

200,591 


- Later than five years 
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Vehicle NDW 1084 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

Vehicle NDW 1086 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

Vehicle NDW 1085 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

Vehicle NDW 1087 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

Vehicle NDW 1083 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

Vehicle NDW 1081 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

GRADER 

Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 


Vehicle NDW 1246 
Minimum lease payments due 

- With in one year 

- in second to fifth year inclusive 

- Later than five years 

The comparatives have been restated to provide more accurate information 

33. Financial Intruments 


33.1 Debtors: 


Sub-Total 

Sub-Total 


Consumser 
Other Debtors 
VAT 

Less: Provision for Bad Debts 


33.2 Creditors - 

Sub-Total 


Payables 

Deposits 


Included in the payables are Trade Creditors amounting to R1028793 
and other creditors amounting to R1596816 and will these amounts be 
be paid during the next financial period 


33.3 Borrowings - 

Sub-Total 


Financial Lease - 3 yrs 
Current Portion 


2010 

R 

2009 

R 

49,124 

151,467 

45,031 

200,591 

49,124 

151,467 

45,031 

200,591 

62,131 

191,572 

56,954 

253,703 

84,059 

259,181 

77,054 

343,240 

84,059 

259,181 

77,054 

343,240 

64,106 

197,661 

58,764 

261,768 

623,135 

2,284,827 

207,712 

2,907,961 

117,292 

439,845 

29,323 

557,137 


2,249,654 

- 

300,484 

272,720 

948,329 

3,852,910 

3,498,467 

4,125,630 

3,498,467 

4,125,630 

-6,467,227 

-1,480,801 

-6,467,227 

-1,480,801 


-2,768,866 

-3,647,530 

-890,484 

-777,200 

-3,659,350 

-4,424,730 


The long term liabilities consist of a Financial Lease with 
First National Bank for the purchase of Vehicles and are 
installment paid on monthly basis over period of five years 
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33.4 Bank and Cash - Balance 

Total 


2010 

2009 

R 

R 

2,174,226 

2,478,434 

2,174,226 

2,478,434 

-4,453,884 

698,533 


34. Contingencies 

Contractual Disputes 

Tender/Bid document Fees Under Banked 5,320 

Durinq 2009/10 fees were received for more than 100 bid documents 
However due to insufficient controis as per Kwanaloga Prosecutor the amount 
could not be banked, the view of the prosecutor is that disciplinary process 
wiii not finaiise the matter, it has been decided that the amount be written-off 

during 2010/11 financial year 

5,320 

35. Related parties 

Related parties transactions 
Sub-Lease Payments 

The municipality has no reiated party transactions 

36. Corrections of Prior Year Errors 

The followinq adjustments were made to amounts previously reported in the 
annual financiai statements: 

Property Plant and Equipment 


Accummulated Surplus 


37. Change in Accounting Policy 

The followinq adjustments were made to amounts previously reported in the annuai financial statement 
of the municipality arisinq from the fuii compiiance of GRAP standards and expiry of exemptions as per 
Government Gazette no. 30013:- 

Debtors 

Balance previously reported 2,249,654 4,125,631 

Fair Value adiustment : ^ 

2,249,654 4,125,631 


Creditors 

Balance previously reported -2,625,609 1,480,801 

Fair Value adiustments : ^ 

-2,625,609 1,480,801 


Investments 

Balance previously reported 26,804,226 24,529,744 

Fair Value adiustment : ^ 

26,804,226 24,529,744 


Property, Plant and Equipment 

Balance previously reported 

Accumuiated Depreciation adiustment - Prior to 2008/09 
Depreciation adiustment - 2008/09 


51,070,751 

6,612,789 


44,457,962 


Reserve and Trust Funds 

Balance previously reported - 23,793,863 

Adiustment of Reserves and Funds - 2008/09 - 28,710,095 

Capitai Deveiopment Fund - 5,855,936 

Contribution Government Grants - 43,309,711 

Contribution Ex Revenue - 2,610,867 

Contribution Donations - 331,650 

Loans Redeemed and Advances Paid - 395,794 

Reserves and Grants Fund : -23,793,863 

52,503,958 
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Accumulated Surplus 

Balance previously reported 

Accumulated Depreciation adiustements - Priorto 2008/09 

Deprecaition adiustment - 2008/09 

Fair Value Adiustment - Debtors 

Fair Value Adiustment - Creditors 

Fair Value Adiustment - Investments 

Value of Reserve now disclosed as part of Accumulated Surplus 


38. Post Reporting Date Events 

There were no events after reporting date to report on 

39. Comparison with Budget 

The comparison of the Municipality's actual financial 
performance with that was budgeted is set out in Annexure E(l) 
and E (2) 

40. Unauthorised, irregular, fruitless and wasteful expenditure 

Disallowed 

Unauthorised, irregular expenditure 

There are no known incidences of unauthorised expenditure 
Irregular expenditure on goods procured from Thandokuhle stores, reason being 
they were the only local shop on supplier's data base during the year 
no recovery will take place because goods were used for service delivery 

Fruitless and wastefull expenditure 

The are no known incidences of fruitless and wasteful expenditure 
Reconciliation of irregular expenditure 


41. Additional disclosure in terms of Municipal Finance 
Management Act 

Contributions to Organised local government 

Council subcriptions 

Amount paid - current year 

Balance unpaid (included in creditors) 


Audit Fees 

Current year audit fee 
Amount paid current year 
Amount paid previous year 

Balance unpaid (Included in creditors) 

VAT 


VAT inputs receivables and VAT outputs receivables are shown in 
note 17. All VAT returns have been submitted by the due date throughout 
the year. 


Additional disclosure in terms of Municipal Finance 
Management Act - Continue 

PAYE and UIF 

Current year payroll deductions 
Amount paid - curreny year 

Balance unpaid (Included in creditors) 

Pension and Medical Aid Deductions 

Current year payroll deductions and council contributions 
Amount paid - current year 

Balance Unpaid (Included in creditors 


2010 

2009 

R 

R 

. 

5,044,810 

- 

-6,612,789 

- 

52,503,958 

- 

50,935,979 


394,236 


394,236 

- 


34,800 

101,557 

34,800 

101,557 

_ 

_ 


581,837 

438,311 

581,837 

438,311 


2,598,384 

65,676 

2,598,384 

65,676 


1,239,660 

1,654,583 

1,239,660 

1,654,583 

- 


Councillors arrears 
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2010 2009 

42. COMPARATIVE FIGURES R R 

The following categories of comparative figures have been reclassified 

Statement of Financial Performance: Other Income, Employee related cost, 

General expenses, Repairs and Maintenance 


43. TAXATION 

None 


44. BANK BALANCES 


Account number - Bank -Account Description 


62027922930 - First National Bank- Cheque Accouni 
62137292653 - First National Bank - Cheque Accour 



Bank 


Bank 

Cash Book 

Statement 

Cash Book 

Statement 

Balance 

Balance 30 

Balance 30 

Balance 

30 June 2010 

June 2010 

June 2009 

30 June 2009 

2,173,226 

2,167,906 

2,465,927 

3,060,180 



11,507 

11,507 

2.173.226 

2.167.906 

2.477.434 

3.071.687 



APPENDIX A 

NDWEDWE LOCAL MUNICIPALITY: SCHEDULE OF EXTERNAL LOANS 
30 JUNE 2010 































APPENDIX B 

NDWEDWE LOCAL MUNICIPALITY: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
30 JUNE 2010 



Cost/Revaluation 



Accumulated DeDreciation 



upening 

Additions 

under 

Uisposai/ 

Closing 

Opening 

Bli'ihbliyi'ifdiifcM 


Liosing 




Balance 

Revaluation 

Contruction 


Balance 

Balance 



Balance 

Carryinq Value 

Budqet Additions 


R 

R 

R 

R 

R 



R 

R 

R 

R 

Land and Buildings 










- 


Land 





- 





- 


Buildings 

5,176,100 

7,852,725 

386,233 


13,415,058 

559,969 

242,541 

- 

802,510 

12,612,548 



5,176,100 

7,852,725 

386,233 

- 

13,415,058 

559,969 

242,541 

- 

802,510 

12,612,548 


Infrastructure 












Roads and Stormwater 

22,464,613 

7,704,392 

3,236,028 

-932,940 

32,472,093 

1,237,935 

537,287 

- 

1,775,222 

30,696,871 


Car Parks 

171,544 

514,478 

- 


686,022 

477 

8,503 

- 

8,979 

677,042 


Electrictity 

299,974 




299,974 

71,343 

13,311 

- 

84,655 

215,320 


Other 

21,883 

64,927 

■ 


86,810 

2,005 

1,689 

* 

3,694 

83,115 





3,236,028 

-932,940 



560,790 

- 


31,672,348 


Community Assets 












Sports Fields 

4,725,852 

367,636 

- 


5,093,488 

330,813 

107,687 

- 

438,500 

4,654,988 


Community Halls 

3,254,796 

286,510 

3,339,563 

2,294,000 

9,174,869 

279,621 

159,101 

363,217 

801,938 

8,372,931 


Libraries 

3,439,085 




3,439,085 

229,272 

114,636 

- 

343,909 

3,095,177 


Clinics 

773,609 

43,412 



817,021 

17,579 

25,449 

- 

43,028 

773,994 


Recreational Facilities 

. 

56,140 



56,140 



* 

- 

56,140 




753,699 

3,339,563 


18,580,604 

857,285 

406,873 

363,217 

1,627,374 

16,953,230 


Heritage Assets 












Histohcal Buildings 





- 





- 


Museum 





- 





- 


Painting and Art Gallaries 





- 





- 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Other Assets 












Other Motor Vehicles 

3,602,673 




3,602,673 

1,592,278 

533,492 

- 

2,125,771 

1,476,902 


Plant and Equipment 

2,867,652 

- 

- 


2,867,652 

281,228 

559,175 

- 

840,403 

2,027,249 


Office Equipment 

3,821,817 

887,546 


-995 

4,708,368 

1,982,315 

522,979 

- 

2,505,294 

2,203,074 


Security Mearures 

46,679 




46,679 

6,642 

2,334 

- 

8,976 

37,703 




887,546 

- 

-995 

11,225,372 

3,862,464 


- 

5,480,444 

5,744,927 


Specialist Vechicles 












Buses 

404,474 




404,474 

21,311 

80,895 

- 

102,206 

302,268 



404,474 

- 

- 

- 

404,474 

21,311 

80,895 

- 

102,206 

302,268 


Total 



6,961,824 

1,360,065 


6,612,789 


363,217 

9,885,085 

67,285,322 
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APPENDIX C 

NDWEDWE LOCAL MUNICIPALITY: SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

30 June 2010 



COST 

ACCUMULATED DEPRECIATION 

Carrying 

Value 

Opening 

Balance 

Additions 

Under 

Construction 

Disposals/ 

Adiustments 

Closing 

Balance 

Openlng 

Balance 

Additions 

Disposals/A 

djustment 

Closing 

Balance 

Executive and Council 

Finance 

Economic & Community Services 

Infrastructure Services: Technical 

Planning 

Other Assets 

Total 

39,155,770 

10,465,263 

1,449,719 

88,887 

502,708 

13,103,725 

15,046,197 

16,032,292 

3,536 

6,225,371 

20,053,462 

386,233 

38,475,606 

9,161,150 

-2,294,000 

769,051 

1,806,821 

23,072,815 

35,099,659 

16,418,525 

3,536 

279,291 

665,772 

1,261,128 

1,948,732 

2,454,330 

3,536 

77,316 

160,200 

686,764 

466,796 

1,518,004 

363,216 

356,607 

825,972 

2,311,108 

2,415,528 

3,972,334 

3,536 

412,444 

980,849 

20,761,707 

32,684,131 

12,446,191 

51,070,752 

44,777,345 

26,665,066 

45,342,756 

77,170,407 

6,612,789 

2,909,080 

363,216 

9,885,085 

67,285,322 
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APPENDIXD 

NDWEDWE LOCAL MUNICIPALITY: 
STATEMENT OF FINANCIAL PERFORMANCE (PER VOTE) 
AS AT30 June 2010 


2009 

Actual Income 

R 

2009 

Actual Expenditure 
R 

2009 

Surplus/CDeficit) 

R 


2010 

Actual Income 

R 

2010 

Actual Expenditure 
R 

2010 

Surplus/(Deficit) 

R 


_ 

_ 

Executive and Council 

_ 

7,306,201 

-7,306,201 

- 

9,752,268 

-9,752,268 

Municipal Manager 

560,268 

6,746,975 

-6,186,707 

31,421,562 

5,680,019 

25,741,543 

Finance 

39,631,914 

6,248,953 

33,382,961 


11,130,625 

-11,130,625 

Corporate Services 

201,969 

12,179,097 

-11,977,128 

5,263,900 

6,899,114 

-1,635,214 

Economic and Community Services 

1,919,621 

10,028,061 

-8,108,440 

11,986,835 

8,456,907 

3,529,928 

Infrastructure Services 

19,897,239 

5,626,498 

14,270,741 

48,672,297 

41,918,933 

6,753,364 

Total 

62,211,012 

48,135,787 

14,075,225 












APPENDIX E (1) 

NDWEDWE LOCAL MUNICIPALITY: 

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) 
FOR THE YEAR ENDED 30 JUNE 2010 


REVENUE 

2010 

Actual f R ) 

2010 

Budoet f R ) 

2010 

Variance f R ) 

2010 

Variance ( % ) 

Explanation of Significant Variances 

Services Charges 

2,532,566 

6,228,912 

-3,696,346 

-59.34 

due to adjustment of rates randage 

Rental of facilities and equipment 

124,124 

230,000 

-105,876 

-46.03 


Interest Earned - External Investments 

2,287,885 

3,500,000 

-1,212,115 

-34.63 


Interest Earned - Outstanding Debtors 
Government Grants and Subsidies 

56,373,750 

250,000 

59,594,000 

-3,220,250 

-5.40 


Other Grants 

434,799 

434,800 

-1 

-0.00 


Other income 

457,887 

5,000,000 

-4,542,113 

-90.84 


Total Revenue 

62,211,012 

75,237,712 

-12,776,700 

-16.98 


Expenditure 

Executive and Council 

7,306,201 

7,716,565 

410,364 

5.32 


Municipal Manager 

6,746,975 

6,835,304 

88,329 

1.29 


Finance 

6,248,953 

6,513,173 

264,220 

4.06 


Corporate Services 

12,179,097 

12,038,943 

-140,154 

-1.16 


Economic and Community Services 

10,028,061 

6,501,826 

-3,526,235 

-54.23 


Infrastructure Services 

5,626,498 

6,261,901 

635,403 

10.15 


Total Expenditure 

48,135,787 

45,867,712 

-2,268,073 

-4.94 


NET SURPLUS/fDEFICIT) FOR THE YEAR 

14,075,225 

29,370,000 

-10,508,627 

- 
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APPENDIX E (2) 

NDWEDWE MUNICIPALITY: ACTUAL VERSUS BUDGET 
(ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) 
FOR THE YEAR ENDED 30 JUNE 2010 


Description 

2010 

Actual ( R ) 

2010 

Under 

Construction 

2010 

Total 

Additions 

2010 

Budqet ( R ) 

2010 

Variance C R ) 

2010 

Variance ( % ) 

Explanation of Significant Variances 

Executive and Council 

71,466 


71,466 

92,000 

-20,534 

-22.32 

all requirements were met and incur some 
savinqs 

Municipal Manager 

361,666 


361,666 

7,146,000 

-6,784,334 

-94.94 

under expenditure due late appointment service 
provider for NDPG 

Finance 

27,802 


27,802 

40,000 

-12,198 

-30.50 

due limited office space could not buy all 
furniture requirements for staff 

Corporate Services 

168,851 


168,851 

234,000 

-65,149 

-27.84 

orusncutter macnines couio not oe procurea on 
time, seems directorate had more than enough 
budqet 

Economic Development and Planning 

159,547 


159,547 

190,000 

-30,453 

-16.03 

due limited office space could not buy all 
furniture & computer requirements for staff 

Infrastructure Services 

23,016,322 


23,016,322 

21,668,000 

1,348,322 

6.22 

prior year roii over pius tne expenaiture ror tne 
year MIG in particualr resulted in over 
expenditure 









Total 

23,805,654 

_ 

23,805,654 

29,370,000 

-5,564,346 

-18.95 
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APPENDIX F: GRANTS AND SUBSIDIES RECEIVED- 30 JUNE 2010 
DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 MFMA, 56 OF 2003 



















